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ABSTRACT 

This study aims to investigate whether there is an effect of company size and leverage on firm 

value and company financial performance as an intervening variable in consumer-non-cyclicals 

companies listed on the Indonesia Stock Exchange (IDX) in the 2018-2021 period. The results of 

this research show that the variable size and leverage have no effect on firm value. Variable size 

has a positive and significant influence on the company's financial performance. The leverage 

variable has a negative and significant effect on the company's financial performance. The 

company's financial performance variable has a positive and significant influence on firm value. 

The company's financial performance variable is able to mediate the relationship between size and 

leverage with firm value. Annual reports and financial reports are used as sources of data 

collection. The purposive sampling method was used to determine the data sample in this study. 

 

Keywords: Firm Value, Company Size, Leverage, Company Financial Performance. 

 

1. INTRODUCTION 

 Primary goods companies need to make adjustments in their operations and develop methodical 

strategies to be able to continue managing business operations and maximizing business value 

until the Covid-19 pandemic passes. Only then can they survive the pandemic and emerge stronger 

than ever. Firm value can be said to be the average price at which the company's equity and debt 

securities are traded in the market. The value of the company's shares is a factor that must be taken 

into account in determining the total value of the company (Anggriani, Amin, 2022). 

 Increasing the value of the company is an achievement led by the owner, so that the welfare of 

the owner also increases (Hery, 2017). Firm value is very important because high corporate value 

is associated with high shareholder wealth (Bringham and Houston, 2006). High stock prices make 

the market believe in the company's current performance and future prospects. The reason is that 

the value of the company can bring the maximum profit or wealth for shareholders while the 

company's stock price increases. 
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  The higher the stock price, the higher the welfare of the shareholders, so that this situation 

remains in the eyes of investors because when demand for shares increases, the value of the 

company also increases. According to Mulianti (2010), company value reflects company 

performance which can affect investors' perceptions of the company. Riaqia et al. (2013) states 

that the factors that principally affect firm value are profitability,leverage, and size. 

The variable size is the first factor that can affect the value of the company. The larger the size 

of the company, the tighter the financial decisions taken by the company to optimize the value of 

the company. In general, large companies tend to find it easier to gain the trust of creditors to 

obtain financing sources to increase company value (Pramana and Mustanda, 2016). Based on 

several previous studies by Martin et al. (2014), Moeljadi (2014), Angga and Wiksuana (2016), 

Hidayah (2014) and Rasyid et al. (2015) shows that size has a significant positive effect on firm 

value, but Rai and Merta (2016) show that size has a significant negative effect on firm value. 

The second factor that can affect the value of the company is leverage. Leverage is very important 

because the decision to take on large amounts of debt can increase the value of the company 

because of the reduction in income taxes. Some of the results come from previous studies by 

Ramadan (2015), Kouki and Hatem (2011), Febrianti (2012), Angga and Wiksuana (2016), John 

O and Amarjit (2012), and Cheng and Zuwei (2011). The result isleverage significant positive 

effect on firm value. The opposite result was reported by Ogolmagai (2013), Hartonoet al. (2013), 

Kodongo et al. (2014) and Mahendraet al.  (2012) found thatleverage has a significant but negative 

effect on firm value, but Prastika's research (2012) found that leverage  no significant effect on 

firm value. 

Financial statements are a picture of a company's financial performance. Financial performance 

reflects the success or failure of a company in managing resources. The company's financial 

performance is a complex matter, because it involves the efficient use of capital and the efficiency 

of company operations (Kristianti, 2018). Investors see successful company results, sales and 

successful company results are within the scope of the initial planning. The company's financial 

performance can be measured using the ratios contained in financial reports that are published 

periodically (Solechan, 2017). 

The financial performance of a company has a strong influence on company size, because the 

bigger the company, the greater the opportunity to obtain internal and external sources of 

financing. , Robert., Elizabeth K. & George A. 2019) found that company size has an impact on 

company financial performance. During the research (Sari, T.D., Kartika H.T. and Siti N. 2020) 

stated that company size did not affect the company's financial performance. 

Dewi, N.W.A.M. & Ma de R.C. (2018) and Kajola, S.O., et al. (2019) found that results leverage 

significant effect on the company's financial performance. However, this contradicts the results of 

research (Putri, M.C. & Elizabeth S.D. 2020) and (Widyastuti, Maria. 2019) which state that 

leverage does not affect the company's financial performance. Corporate debt is a measure of 

whether a company can finance and manage its assets to generate profits that can add to the value 

of the company. 

A company's financial performance can also have a direct impact on company value. Bringham 

& Houston (2010) stated that a company's financial performance is defined as the achievement of 

management in realizing company goals, namely maximizing profits to increase company value, 

and is a measure of a company's success in generating profits. The company's financial position 
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and condition may change each period depending on the company's daily operations.  

 Muliani (2014) shows that a company's financial performance has a positive effect on firm value. 

On the other hand, Carningsih (2009) explained in his research that a company's financial 

performance has a negative effect on firm value. 

 

2. LITERATURE REVIEW AND HYPOTHESIS 

 This research is based on signaling theory and pecking order theory. In signaling theory 

according to Brigham and Houston, 2011: 185, a signal is an action taken by a company to provide 

an indication of management's views to investors about the company's future prospects. Positive 

information to investors gives a signal about the company's future prospects and affects the 

increase in stock prices. When the stock price increases, so does the company's value. The market 

can use the information received from the company as a guide in making decisions which 

ultimately affect the value of the company (Hartono, 2015) in (Prajanto & Pratiwi, 2017). 

 According to the pecking order theory, the role of leverage is to help companies manage internal 

finances, because companies need external capital to run their business well, generate more profits 

and improve the company's financial performance (Pradana, 2019). Pecking order theory states 

that companies that exploit low debt levels can increase their company profits, thus improving 

financial performance (Haryati & Widyarti, 2016). 

 

Hypothesis Development 

2.1. Influence Company Size Against Firm Value 

 Business size is a scale that can be used to assess company size. The size of the company shows 

that the company is growing well so that it increases the value of the company. (Oktavia et al., 

2020). Large companies are preferred by investors because these companies have large assets that 

help increase the income generated by the company. Access to the capital market is easier for 

companies with high growth because investors receive positive signals for companies with high 

growth and this positive response reflects an increase in the value of the company. Studies by 

Pramana and Mustanda (2016), Pratama and Wiksuana (2016) and Putra and Lestari (2016) show 

that size has a clear positive effect on firm value. Based on the explanation and results of previous 

research, it can be hypothesized in this study that size has an effect on firm value. 

 

2.2. Influence Leverage Against Firm Value 

 Leverage is a funding policy related to the company's decision to fund the company's investment. 

According to Pratama and Wiksuana (2016), the more debt capital used, the more efficient the 

company generates profits. Thus the use of debt capital can be a positive signal for company 

investors to increase the value of the company in the eyes of investors. Some of the results of 

previous research by Ramadan (2015), Kouki and Hatem (2011), Febrianti (2012), Angga and 

Wiksuana (2016), John O and Amarjit (2012) and Cheng and Zuwei (2011) found that increased 

leverage has a clear positive impact on company value. Based on the explanation and results of 

previous studies, this study can hypothesize that leverage has an effect on firm value. 
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2.3 Influence Company Size Against Company Financial Performance 

 Company size is the size of the assets owned by the company (Indarti & Extaliyus, 2013). Based 

on Isbanah (2015), company size can be measured by the total assets acquired and the effect on 

the company's financial performance. The more optimal the company's assets, the maximum profit 

will be obtained because company assets are used for company operational activities that aim to 

generate profits (Ambarwati et al. (2015). Martsila and Meiranto (2013), Primadanti and Eko 

(2013) and Wijayati (2012) ) indicates that size has a positive effect on the company's financial 

performance. Based on the explanation and results of previous research, the hypothesis that can 

be put forward in this study issize effect on the company's financial performance. 

2.4 Influence Leverage Against Company Financial Performance 

 Leverage is a financial ratio used by the company to assess the company's ability to pay long- 

term debt (Lastri, Maidar & Muhajirin 2018). Pecking order theory states that companies that take 

on less debt can increase company profits thereby increasing financial performance (Haryati & 

Widyarti, 2016). Dewi and Candradewi (2018), Ludijanto et al. (2014) and Esthirahayu et al. 

(2014) who found that leverage has a positive and significant effect on financial 

performance.Based on the explanation and results of previous research, the hypothesis that can 

be put forward in this study isleverage effect on the company's financial performance. 

2.5 Influence Company Financial Performance Against Firm Value 

 Financial performance is the determination of certain metrics by which a company's success in 

generating profits can be measured (Tjahjono, 2014). Financial efficiency can be defined as the 

effectiveness of management in achieving organizational goals maximizing profits to increase the 

value of the company. Patricia, Bangun and Tarigan (2018), according to her, the company's 

financial performance has a positive and significant effect on company value. Based on the 

explanation and the results of previous research, the hypothesis that can be put forward in this 

study is that the company's financial performance affects the company's value. 

3. MATERIAL AND METHODS 

3.1 Population and Sample 

 This research is a quantitative research based on consumer non-cyclicals sector companies listed 

on the Indonesia Stock Exchange (IDX) during the 2018-2021 period. The population of registered 

companies is 113 companies per year, the sampling technique used in this study is purposive 

sampling method, based on certain criteria from 113 companies, a sample of 66 companies is 

obtained with four years of observation so that the number of observations is 264. However, there 

are several samples included in the sample category, so that the data processed in this study 

amounted to 200 observations. 

3.2 Operational Variables and Instruments 

 The dependent variable in this study is firm value. While the independent variables in this study 

are company size and leverage. And the intervening variable in this study is the company's 

financial performance. 
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a. Firm Value 

Firm value is the dependent variable applied to this research. Company value is 

measured using Tobin's Q which measures the ratio of the market value of outstanding shares 

and debt to total assets (Dewi and Maulana, 2022). The formula used to calculate Tobin's Q 

(Dewi and Maulana, 2022) is: 

 

 
 

b. Company Financial Performance 

According to Fahmi (2013: 239).” Financial performance is an analysis that is carried 

out to see how far a company has implemented the rules of financial implementation properly 

and correctly. The company's financial performance is measured using return on equity (ROE). 

Return on Equity (ROE) this ratio is also influenced by the size of the company's debt, if the 

proportion of debt is greater, this ratio will also be greater. In this study, financial performance 

is measured by return on equity (ROE). The formula used to calculate return on equity (ROE) 

(Syamsudin, 2011:65) are: 

 

 
 

c. Company Size 

The size of the company is seen from the total assets owned by the company that can be 

used for the company's operations. If the company has large total assets, management is more 

flexible in using the existing assets in the company. When viewed from the management side, 

the ease with which it controls the company will increase the value of the company (Suharli, 

2006). Sudarsi (2002) explains that to determine company size is the natural log of total assets. 

The formula used to calculate company size (Sudarsi, 2002) is: 

 

d. Leverage 

Ratio Leverage is to measure how much the company is financed with debt (Fahmi, 

2013: 127). This ratio measures how much the company's assets are financed by creditors. The 

higher debt to asset ratio (DAR) the greater the amount of loan capital used in generating profits 

for the company (Syamsudin, 2011:54). The formula used to calculate debt to asset ratio (DAR) 

(Syamsudin, 2011:54). is: 

 
 

𝑻𝑶𝑩𝑰𝑵′𝑺 𝑸 =  
(𝑀𝑎𝑟𝑘𝑒𝑡 𝑉𝑎𝑙𝑢𝑒 𝑜𝑓 𝐸𝑞𝑢𝑖𝑡𝑦 + 𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠)

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

 
 

 
 

DAR = 
 

 

Company Size = Ln of Total Assets 
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3.2. Data Analysis 

 The data analysis technique used in this study is multiple linear regression analysis and path 

analysis. Meanwhile, to test the intervening variables using the sobel test calculations. The 

multiple linear regression model is expressed in the structural equation as follows: 

 

ROE   = α +𝛽1SIZE + 𝛽2DAR +𝜀1...................................................Equation 1 

TOBIN’S Q  = α +𝛽3SIZE + 𝛽4DAR +𝛽5ROE + 𝜀2...................................Equation 2 

 

Information: 

  α  = Constant 

SIZE         = Company Size (𝑋1) 

 DAR        = Leverage (𝑋2) 

 ROE       = Company Financial Performance (𝑍) 

 TOBIN’S Q  = Frim Value (𝑌) 

β              = Regressiion Coefficient 

𝜀1         = Error for the Company Financial Performance Variable 

𝜀2         = Error for the Firm Value Variable 

 

The path analysis model is stated in the figure as follows:  

         

Figure 1. Path Analysis Model 

 

4. RESULT AND DISCUSSION 

4.1 Analysis Descriptive Statistics 

 From the results of data analysis both descriptive statistical analysis, multiple linear regression 

analysis, path analysis, and the sobel test which will be explained in this study, the previous 

researcher has completed the classical assumption test. The normality test for equation 1 and 

equation 2 uses the Kolmogorov – Smirnov test with test results > 0,05 where the data is said to 

be normally distributed. The multicollinearity test for equation 1 and equation 2 uses a Tolerance 

value > 0,10 and a VIF value < 10 where the data is said to be free from multicollinearity 

symptoms. The autocorrelation test for equation 1 and equation 2 uses the Durbin Watson test with 

a value of dw > du and a value of 4-dw > du where the data is said to have no autocorrelation 

symptoms. The heteroscedasticity test for equation 1 and equation 2 uses the Spearman rank test 

with test results > 0,05 where the data is said to have no symptoms of heteroscedasticity. 
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Previously this analysis was a statistical summary for a number of variables used in this study. 

Descriptive statistics provide an overview of the research object being sampled. In table 1 it can 

be seen the maximum, minimum, average and standard deviation values. The following table 

describes the results of the analysis: 

 
Table 1: Descriptive Statistics 

Variabel N Minimum Maximum Mean Std. 

Deviation 

TOBIN’S Q 200 ,365 4,747 1,63149 ,951411 

SIZE 200 25,231 32,820 28,98627 1,623475 

DAR 200 ,00010 ,8090 ,437025 ,1881736 

ROE 200 -,1780 ,3080 ,085605 ,0923081 

Valid N 

(listwise) 

200     

        Source: Processed Data, 2023 

 

 The minimum value of company value for non-cyclical consumer sector companies listed on the 

Indonesia Stock Exchange 2018-2021 is 36,5%, the highest value is 4747,7%. This shows that 

most companies in the consumer non-cyclicals sector have positive corporate values as measured 

by Tobin's Q. The average value is 163,149% and the standard deviation is 95,1411% where the 

average value is greater than the standard deviation value. This condition indicates that there are 

no large fluctuations in corporate value in the consumer non-cyclicals sector companies that are 

the sample. 

 Company size as measured by (Ln of Total Assets) the lowest value is 2.523,1% and the highest 

value is 3.282.8%, these conditions indicate that most companies in the consumer non-cyclicals 

sector have a positive company size value as measured by (Ln of Total assets). The average value 

is 2.898,627% and the standard deviation is 162,3475% where the average value is greater than 

the standard deviation value. This condition indicates that there are no large fluctuations in 

company size in the consumer non-cyclicals sector companies that are the sample 

 Leverage as measured by the debt to asset ratio (DAR) has the lowest value of 0,01% and the 

highest value of 80,90%, these conditions indicate that most companies in the consumer non-

cyclicals sector have a positive leverage value as measured by the debt to asset ratio (DAR). The 

average value is 40,7025% and the standard deviation is 18,81736% where the average value is 

greater than the standard deviation value. This condition indicates that there are no large 

fluctuations in leverage in the consumer non-cyclicals sector companies that are the sample 

The company's financial performance as measured by return on equity (ROE) has the lowest 

value of -17,8% and the highest value of 30,8%, these conditions indicate that most companies in 

the consumer non-cyclicals sector have a positive corporate financial performance value as 

measured by return on equity (ROE). The average value is 8,5605% and the standard deviation is 

9,23081% where the average value is smaller than the standard deviation value. This condition 

indicates that there are large fluctuations in the company's financial performance in the consumer 

non-cyclicals sector companies that are the sample. 

. 
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4.2 Regression Analysis Results 

This study uses two regression analyzes to determine the direction of the relationship between 

the independent variables, the dependent variable, and the intervening variables 

 
Table 2: Multiple Linear Regression Test Result 

Variabel Equation 1 Equation 2 

Coefficient t-count Sig. Coefficient t-count Sig. 

(Constant)  -4,799 ,000  2,818 ,005 

SIZE ,356 5,740 ,000 -,099 -1,490 ,138 

DAR -,217 -3,498 ,001 -,101 -1,611 ,109 

ROE    ,517 7,790 ,000 

𝑅 ,400 ,518 

𝑅2 ,160 ,269 

𝐴𝑑𝑗 𝑅2 ,152 ,258 

F  20,968 24,008 

Sig. F ,000 ,000 
          Source: Processed Data, 2023 

 

 Based on the regression results in table 2 it was found that the coefficient of determination(𝑅2) 

shown by𝐴𝑑𝑗𝑢𝑠𝑡𝑒𝑑 𝑅2. In equation 1 value 𝐴𝑑𝑗𝑢𝑠𝑡𝑒𝑑 𝑅2 is equal to 0,152, that Company Size 

and Leverage are able to explain the company's financial performance by 15,6%, with the 

remaining (100% -15,6%) = 84,8% explained by other variables outside the research model. In 

equation 2 values 𝐴𝑑𝑗𝑢𝑠𝑡𝑒𝑑 𝑅2 is equal to 0,258 that Company Size, Leverage, and the company's 

financial performance can explain the value of the company by 25,8%, with the remaining (100% 

-25,8%) = 74,2% explained by other variables outside the research model .  

Simultaneous test (F test) is used to determine whether the regression model is feasible to use. 

To test the model, the F test is used with a significant level of 5% or a 95% confidence level. Based 

on table 2, the model equation 1 and model equation 2 have a significance level of 0,000. It can be 

seen that the significance value is less than 0,05 which indicates that the F test is significant. So it 

can be concluded that the model used in good fit research for analysis. 
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Based on path analysis the relationship between variables can be described as follows: 

 

 
Figure 2. Path Analysis, Realtionships Between Variables 

 

Based on the results of the analysis, produce a research result as follows: 

 

1. Effect of Company Size on Firm Value 

From the results of table 2 above it can be concluded that the significance value (Sig.) of 

the SIZE variable is 0,138, and the value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒  is -1,490 > 1,972. Because the significance 

value is > 0,05, it can be concluded that Ho is accepted and Ha is rejected or based on the results 

of the first research hypothesis (𝐻1) which suspects that Company Size has no effect on firm value. 

This means that it is easier for companies with many assets to manage their financing in the capital 

market, but a larger number of assets can reduce the value of the company because a large number 

of assets also require high costs to manage them. This slows down the circulation of assets. This 

situation arises from a conflict of interest between shareholders and managers, which leads to a 

conflict known as agency conflict (Jensen and Meckling, 1976). Entrepreneurs have an interest in 

the progress of the company with policies aimed at increasing the value of the company in order 

to maximize the welfare of the shareholders. At the same time, the purpose of managing the 

company is to achieve maximum profit for its own interests in the form of rewards or incentives 

for the results of managing the company, without considering the risk of loss. The results of this 

study are in line with research conducted by (Dwiastuti, Dillak, 2019) that size has no effect on 

firm value. 

 

2. Effect of Leverage on Firm Value 

From the results of table 2 above it can be concluded that the significance value (Sig.) of 

the DAR variable is 0,109, and the value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒 is -1,611 > 1,972. Because the significance 

value is > 0,05, it can be concluded that Ho is accepted and Ha is rejected or based on the results 

of the second research hypothesis (𝐻2) which suspects leverage has no effect on firm value. In the 

results of this study, leverage has no effect on firm value. That is, companies usually finance their 

assets with equity (internal financing) which comes from retained earnings and equity capital not 

from debt. This shows that the company uses equity (internal financing) to finance its assets, which 
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comes from retained earnings and equity and not from debt. The Company's ability to adequately 

finance assets obtained from equity causes the Company to reduce its leverage ratio. Excessive 

use of debt will reduce the benefits of using debt because the profits received are not proportional 

to the costs incurred, so that a small portion of debt can increase the value of the company and 

conversely an increase in debt can reduce the value of the company. The results of this study are 

in line with research conducted by (Prasetyorini, 2013) that leverage has no effect on firm value 

 

3. Effect of Company Size on The Company Financial Perfomance 

From the results of table 2 above it can be concluded that the significance value (Sig.) of 

the SIZE variable is 0,000, and the value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒 is 5,740 > 1,971. Because the significance 

value is < 0,05, it can be concluded that Ho is rejected and Ha is accepted or based on the results 

of the third research hypothesis (𝐻3) which suspects size has an effect on the company's financial 

performance. This means that company size is another internal factor that can effectively improve 

a company's financial performance, because companies with large assets use the maximum 

available resources to achieve the best possible operating profit, and with small assets, of course, 

profits are proportional to assets. . they are relatively small (Rifai et al., 2015). Based on the results 

of this study it is known that changes in company size clearly have a positive effect on the 

company's financial performance. This is in accordance with the research of Shinta and Laksito 

(2014) which states that there is a significant influence between company size and EPS, because 

company size shows the company's financial performance, with large companies able to generate 

more profits, produce more and are more stable than companies. small Rifai et al. (2015) also 

concluded that company size has a positive effect on profitability (ROA), indicating that larger 

company size can explain and predict profitability growth and vice versa. The results of this study 

are in line with research conducted by (Kusumaningtyas, Milawati, 2016) that size has a positive 

and significant effect on the company's financial performance. 

 

4. Effect of Leverage on The Company Financial Perfomance 

From the results of table 2 above it can be concluded that the significance value (Sig.) of 

the DAR variable is 0,001, and the value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒  is -3,498 > -1,971. Because the significance 

value is < 0,05, it can be concluded that Ho is rejected and Ha is accepted or based on the results 

of the fourth research hypothesis (𝐻4) which suspects leverage has a negative effect on the 

company's financial performance. Leverage has a negative effect on financial performance in the 

form of a company that can exacerbate the situation if it has debt. Through greater sources of 

financing to achieve more profits, but also to increase the risk of greater than the increase in profits. 

A statement (Sartono, 2010) strengthens this claim when all statements are true in a way that tends 

to conclude that companies have a tax position to make better use of larger debts. In contrast, the 

results of this study are inconsistent with the opinion of Abdulkadir (2016) and Mumtazatur (2020) 

explained that a company with high debt means that the higher the risk the company will face. 

This means that a company that is not good or lacking if it has large debts makes it possible that 

the company's burden is getting heavier in bearing its debts (creditors) because the assets that the 

company has become more than the debt it generates. The results of this study are in line with 

research conducted by (Hasti, Maryani, Makhsun, 2022) that leverage has a negative and 
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significant effect on the company's financial performance. 

 

5. Effect of Company Financial Performance on Firm Value 

From the results of table 2 above it can be concluded that the significance value (Sig.) of 

the ROE variable is 0,000, and the value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒  is 5,331 > 1,972. Because the significance 

value is < 0,05, it can be concluded that Ho is rejected and Ha is accepted or based on the results 

of the third research hypothesis (𝐻5) which suspects the company's financial performance 

influences firm value. That is, the profits generated by the company are able to provide the 

information needed by investors, or management wants to show investors that the company's 

profits are efficient.Return   on   equity   is one of the profitability ratios that measure the rate of 

return on capital invested by shareholders. Usually, investors will perceive this ratio as a positive 

signal. The higher the level of this ratio, the higher the level of this ratio will be able to increase 

the welfare of shareholders and increase the demand for the company's shares, in other words, it 

will increase the value of the company. A good ROE number brings success to the company, which 

leads to a high share price and makes it easier to attract new funds. The results of this study are in 

line with research conducted by (Lumoly, Murni, Untu, 2018) that company financial performance 

has a positive and significant effect on company value 

 

6. Effect of Company Size on Firm Value through Company Financial Performance 

The results of this study used path analysis and the Sobel test. Earned value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒 is 

4,715 > 1,972 with a significance value of t table of 0,05, it can be concluded that there is a 

mediating effect, the company's financial performance variables are able to mediate the 

relationship between size and firm value. That is, the bigger the company, the easier it is for the 

company to access internal and external financing sources. Company size reflects the wealth of 

the company. Company size has an impact on profitability growth and company value growth 

(Setiadewi and Purbawangsa, 2015). The effect of firm size on firm value through the company's 

financial performance is greater than its direct effect. It is generally assumed that large companies 

have the ability to expand their market, have a successful business, have good future prospects and 

are well established in their business. This can attract investors to invest their money in the 

company. Investors and creditors prefer large companies that are able to maximize their wealth to 

maintain and grow their profits, because these companies tend to have a good strategy in using 

their wealth to generate large profits and offer good ideas to investors that can offer an increase in 

the company's stock price in the future. The results of this study are in line with research conducted 

by (Agustin, Made, Sari, 2022) company financial performance is able to mediate the relationship 

between size and firm value. 

 

7. Effect of Leverage on Firm Value through Company Financial Performance 

The results of this study used path analysis and the Sobel test. Earned value 𝑡𝑐𝑜𝑢𝑛𝑡> 𝑡𝑡𝑎𝑏𝑙𝑒 is 

– 3,154 > 1,972 with a significance value of t table of 0,05, it can be concluded that there is a 

mediating effect, the company's financial performance variable is able to mediate the relationship 

between leverage and firm value. The use of debt, which leads to increased income by reducing 

taxes, is less expensive in terms of interest on debt. The company's financial results are expected 
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to improve as a result of the prudent use of debt to improve operational activities. When a 

company's profitability is good, it sends a positive signal to investors, causing the share price to 

rise. The company's financial results can take advantage of the company's value by evaluating 

profitability as important information that influences the actions of investors. Sagala et al. (2019) 

and Ariyani & Wirakusuma (2018). The results of this study are in line with research conducted 

by (Dewi, Abundanti, 2019) company financial performance is able to mediate the relationship 

between leverage and firm value. 

 

5. CONCLUSION  

 The main finding of this study is that the company's financial performance is able to mediate the 

relationship between size and leverage with firm value. Data analysis shows varying results. The 

effect of size on firm value shows insignificant results. The effect of leverage on firm value shows 

insignificant results. The effect of size on the company's financial performance shows significant 

results. The effect of leverage on the company's financial performance shows significant results. 

The influence of the company's financial performance on firm value shows significant results. The 

company's financial performance mediates the relationship between size and leverage with firm 

value 

The research results are not free from several weaknesses. First, the sample is only limited to 

non-cyclical consumer sector companies. Second, this variable is only limited to size and leverage, 

so it does not yet reflect the performance aspects that affect firm value. Based on these limitations, 

further researchers are advised to. First, expanding the object of research, such as the 

manufacturing sector, mining and others so that the object under study becomes more varied. 

Second, future research can use other measurement tools to assess research variables. Third, 

further research can add or use other variables. 
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